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SUBJECT: INVESTMENTS IN EGYPT: HOTEL PROJECT OF EMIL FAM 
REF: CAIRO 11 197 

1. WHILE OPIC RECOGNIZES THAT ECONOMIC AND POLITICAL CONDI- 
TIONS IN EGYPT HAVE CHANGED SINCE JUNE 25, 1973, WE HAVE NO 
REASON TO BELIEVE THAT THE OPERATIVE REASONS FOR DECLINING 
ASSISTANCE TO MR. FAM'S PROJECT HAVE CHANGED SINCE THEN. IN 
FACT, OPIC'S PROJECT CRITERIA, PARTICULARLY FOR HOTELS, ARE 
NOW CONSIDERABLY MORE STRINGENT AS A RESPONSE TO OPIC 
OPERATING EXPERIENCE. 

2. AS EMBASSY HAS NO DOUBT BEEN APPRISED, OPIC HAS ACCORDED 
FAM SEVERAL FULL HEARINGS ON HIS PROPOSAL, HAS DEVOTED MANY 
HOURS OF STAFF TIME, INCLUDING SENIOR STAFF TIME, TO A RE- 
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VIEW OF HIS PROPOSALS AND TO RESPONDING TO CONGRESSIONAL 
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INQUIRIES ON FAM'S ALLEGATIONS OF UNFAIR AND DISCRIMINATORY 
TREATMENT BY OPIC. OPIC SEES NO REASON TO ENCOURAGE A NEW 
APPLICATION FROM MR. FAM. BECAUSE OF PAST EXPERIENCE, WE 
BELIEVE THIS WOULD BE NON-PRODUCTIVE FOR MR. FAM AS WELL AS 
FOR OPIC. DECONTROL FOLLOWING NOVEMBER 12, 1976. KISSINGER 
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